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The Origin and Development of China’s Central
Bank System in the First Half of the 20th Century

Based on the Perspective of Currency Issuance

WANG Xin
Guo Dongsheng
(the People’s Bank of China)

Abstract: The functions of a central bank are the result of the gradual evolution of history. The
academic community generally believes that being the lender of last resort is the central feature of
the central bank. Based on the analysis of the core characteristics of the central bank, this paper
explores the origin and development of the central bank system in the first half of the 20th
century from the perspective of financial currency issuance. Among the Chinese banks, Daqing
Bank, Bank of China, “Central Bank”, Bank of Communications, and Farmers Bank of China
acted as franchised banknote banks, and they took the responsibility of the central bank for issuing
money and played an important role at different stages. Throughout the development of China’s
central bank system, there are four main characteristics: First, the central bank ’s various functions
have a gradual process, in which currency issuance is the most basic. Second, in the initial stage of
the development of the central bank, its functions are not necessarily unified and concentrated by
the nominal central bank, but to see the actual role it plays. Third, the early stage of the central
bank’s pattern and role is the result of various social, political and economic factors. Fourth, wars
and crises may accelerate the formation of a unified central bank system, but they may also make
the system more vulnerable.

Key words : China Central Bank System, Currency Issue, Origin
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