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Study on Modern Financial Structure Development
Direction and Related Problems

XU Zhong
(People’s Bank of China)

Abstract: China’ s economy has changed from high— speed growth to high— quality growth.
Finance is seen as the blood of the economy, thus building a modern financial system is the key of
modern market economy in the new era. In the recent year, China’s financial system construction
has gained remarkable progress. The market scale has leaped to the forefront of the world, but the
quality of development is still obviously insufficient. Finance and real economy are mirror images
of each other. The problems exposed in the development of finance are not only the direct
reflection of the structural contradictions of real economy in the financial field, but also the factors
that lead to the inadequate development of financial reform.

The financial system should change its focus from “scale” to “quality”, and the financial function
should be expanded from “mobilizing savings, facilitating transactions and allocating resources” to
“corporate governance, information disclosure and risk management”. Accordingly, the
construction of modern financial system in the new era should be based on straightening out the
relationship between the government and the market, and also requires improvements on
perfecting financial legislation, establishing financial regulation and supervision, reforming and
pertecting the financial institution system, and building a modern financial market system.

Keywords: Financial System, Financial Reform
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