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Review and Prospect of Sino—U.S. Trade War

YU Yongding

(Chinese Academy of Social Sciences )

Abstract: the main reasons for the United States’ trade war are the big trade deficit between
China and the United States, China’s failure to fulfill its WTO commitments, and China’s access
to us technology through unfair means, but Chinese scholars have different views.

The author believes that China and the United States do have a trade deficit, but not as much as
the United States says; the Sino US trade imbalance has the reasons for the decline in the
competitiveness of American enterprises, the lack of domestic savings rates and the restrictions on
the export of high—tech products by the United States. It is unfair for the US to emphasize
bilateral deficits and ignore China’s efforts to reduce trade imbalances. In fact, Sino US trade was
the real US resource that was exchanged for “green paper (US dollar)”. From the US statistics,
China does not manipulate foreign investment to acquire US technology.

China should walk on two legs and insist on bilateral negotiations under the framework of WTO.
At the same time, it is necessary to realize that Sino US trade friction is a “protracted war”. China
should not slow down the process of reform and opening up, instead, it should seize the
opportunities brought by trade friction and further accelerate reform and opening up, especially
the opening of the financial services market.

Key words: Trade War between China and the United States, Trade Deticit, WTO Commitment,
Technology Transter
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