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The Impact of the Sino—U.S. Trade Conflict on
the Two Countries’ Economy

HA Jiming
DENG Yangmei
(China Finance 40 Forum)

Abstract: In recent years, Sino— US trade imbalance has been increasing year by year, and the
United States has become increasingly dissatisfied with it. After Trump became the president, he
took a series of trade protection measures to reverse the situation. The reasons for the imbalance
in Sino—US trade are mainly due to the fact that the US dollar has decoupled from gold but has
maintained its status as an international reserve currency, China is in the middle and low— end
processing links in the global industrial chain, and the U.S. savings rate is too low, then the
exchange rate of China Yuan and the subsidies from Chinese government are not the cause of
trade failures. In addition, once Sino—US trade friction is upgraded, it will have adverse effects on
the economic, trade, and capital markets both of China and the United States, and the impact on
other countries will not be uniform. Besides, the economy of China and the United States are
highly complementary and there is great room for Sino—US cooperation.

Keywords: Sino—US Trade Conflict, US Dollar, Global Industrial Chain, Saving Rate
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