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China’s Economic Reform and Its Mid—term
Growth Prospects

Nicholas Lardy
(PIIE Anthony M.Solomon )

Abstract: The growth of China’s economy in the past 40 years has been mainly attributed to the
rise of market forces and the expansion of private enterprises. The growth slowdown after the
global financial crisis is not an inevitable consequence of economic development. The proportion
of China’s trade surplus in China’s GDP decreased from 8.7% in 2007 to 2.2% in 2016, which is
one of the most important reasons for the slowdown in China’s economy. Other factors include
the decline in return on assets of state—owned and service industries. If we can not achieve a more
profound reform of state—owned enterprises in recent years, it will be very difficult for China to
maintain its growth rate of 6% to 7%.
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