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China’s Economic Structure
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Abstract: This paper observes the progress of China’s economic structural transformation and
compares it with the similar development stages of high—income economies. China’s economy
has crossed the peak period of industrialization from 2010 to 2012, and economic activity is
shifting from manufacturing to service. After the peak period of industrialization, many links of
input, production and product show that the overall posture of the upgrading of manufacturing
industry is good, the human capital intensive service industry has a faster development, and the
consumption, investment and export are more balanced. These structural changes are highly
consistent with the historical experience of high income economies at similar stages of
development, indicating that China is still on the normal track of higher income levels. The gap is
mainly manifested in the low employment ratio of the second, third industry; the ratio of the
government services to the lower ratio and the higher ratio of the added value of the financial
industry; the low proportion of the private consumption and the higher investment ratio,
especially the high investment in the construction and installation category. To bridge these gaps,
we need to promote the transformation of government functions from development to service,
and further enhance the urbanization rate.

Keywords: Structural Transformation, Transnational Comparison, “Make Up the Short Board”
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