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9.32%, FERIRATRAZI A DG HILAEGEL 15%, HERRE (A0
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IS HLIAVE R a0y, XA SR A LA > 8 B o S BRAE T 2o, 1
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MR, 45 [ 7E BER A T 3od T Hrolp 4 232 1T I 25 R P el R e g

FN. FERNEFER, 5204, PEEA SRS S B ek
K, AP RKIEET, B e T BRI T A7 o A R
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Bracing for Global Stagflation

WANG Qushi,YANG Yuemin, ZHU He

Abstract: The experiences of stagflation in the 1970s suggested that negative supply shocks and
wrong monetary policy responses were the two necessary conditions for stagflation. Currently,
many economies are experiencing highest inflation in four decades, and the momentum of the
global economy is quickly cooling oft. Short—term and medium to long term factors point to a
perfect storm of negative supply shocks to the global economy, while central banks in major
developed economies are significantly behind the curve in containing inflation and may continue
to make policy mistakes. Notwithstanding the important differences between today and 1970s, the
risk of global stagflation should not be underestimated. Global stagflation will impact the Chinese
economy through multiple channels, therefore preparations should be made.

Key Words: Stagflation, Supply Shock, Monetary Policy
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