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China’s Trade Surplus May Narrow Significantly in 2023

ZHU He, SUN Zihan, YAN Xin

Abstract: In 2023, China may see its domestic and foreign demand move marginally in the
reverse direction compared to 2022, with demand at home rising and that abroad falling. Against
this backdrop, we predict that China will record in 2023 a trade surplus of US$478.41 billion,
which would be composed of a trade surplus in goods of US$607.71 billion, US$279.65 billion
lower than in this year, and a service trade deficit of US$143.69 billion, an increase by US$50.26
billion over this year. Together, the two will reduce China’s trade surplus in 2023 compared to
2022 by US$329.91 billion, which is approximately 2243.37 billion yuan (at an exchange rate of 1:
6.8), equivalent to 1.9 percentage points of China’s nominal GDP.

Keywords: Commodity export; Commodity import; Service trade balance; Trade surplus
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